
GRANADA SANITARY DISTRICT 
OF SAN MATEO COUNTY 

 

455 Avenue Alhambra, #6  P. O. Box 335  El Granada, California  94018 

Telephone: (650) 726-7093  Facsimile: (650) 726-7099 

 
MINUTES 

BOARD OF DIRECTORS SPECIAL MEETING 
& REGULAR MEETING 

July 18, 2002  
 

SPECIAL MEETING 
 
CALL TO ORDER: The Special Meeting was called to order at 7:03 p.m. by Board President 
Bill Katke at the District Office in El Granada. 
 
ROLL CALL: None. 

 
ADJOURNED TO CLOSED SESSION: District Counsel Jonathan Wittwer read the 
following closed session item and the meeting was adjourned to Closed Session at 7:08 
p.m. 

Conference with Legal Counsel:    
Conference with Real Property Negotiator (Government Code Section 54956.8) 
Granada Sanitary District Negotiator: Lee Engdahl  
Property: 504 Plaza Alhambra Avenue, El Granada, California 
Negotiating Parties: David Cresson and Granada Sanitary District 
Under Negotiation: Instruction to negotiator regarding price and terms of payment for 

offer to purchase or lease  
 
RECONVENE TO OPEN SESSION: The meeting reconvened to Open Session at 7:34 p.m.  
District Counsel Jonathan Wittwer announced that there was no reportable action taken during 
the Closed Session. 
 

REGULAR MEETING 
 
CALL TO ORDER: The regular meeting of the Board of Directors was called to order at 7:37 
p.m. by Board President Bill Katke.  
 
ROLL CALL: Attending Directors were: President Bill Katke, Vice President Leonard Woren, 
Treasurer Laura Stein, Secretary Fran Pollard and Board Member Shawn McGraw. 
 
Attending Staff were: General Manager Chuck Duffy, Legal Counsel Jonathan Wittwer, District 
Engineer Howard Hoffman, Administrator Gina Holmes, Assistant Administrator Delia Comito 
and District Clerk Leisa Bretz. 
 
PLEDGE OF ALLEGIANCE: All present recited the Pledge of Allegiance. 
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GENERAL PUBLIC PARTICIPATION: Director Woren reported that the California State 
Elections Office is investigating introducing legislation that would empower County Board’s of 
Supervisors to appoint the boards for Special Districts with populations less than 10,000. 

 

SPECIAL ACTION ITEM  
1. Public Hearing: Resolution Adopting Sewer Service Charge Report and 

Delinquent Garbage Service Charge Report, and Authorizing Collection of said 
Charges on the 2002-2003 Tax Roll:  Administrator Holmes reported that the 
public hearing had been duly noticed, and there was no written nor oral protest or 
communication received from the public concerning this item.  Ms. Holmes also 
provided an updated version of the Sewer Service Charge Report, which added 
an additional 18 ERU’s.  The Board questioned some of the charges to several 
commercial parcels, which were explained by staff. President Katke then opened 
the Public Hearing and asked for speakers from the public. There being none, 
President Katke closed the Public Hearing. 

Director Stein moved to approve Resolution No.  2002-014 Adopting the Sewer Service 
Charge Report and Delinquent Garbage Service Charge Report, and Authorizing 
Collection of said Charges on the 2002-2003 Tax Roll  (Stein/Woren, 5-0) 
 
 

CONSENT AGENDA:  

Director Woren and Director Pollard requested that the following Consent Agenda item 
be held for discussion: 

2. Approval of meeting minutes for June 20, 2002  

President Katke stated that the Consent Agenda items held for discussion would be 
moved to the end of the Action Agenda after Item #15. 
 

Director Stein moved to approve the following Consent Agenda items.  (Stein/McGraw, 
5-0): 

3. Approval of warrants totaling $ 390,144.57 (Ck # 3435 to # 3480)   

4. Approval of May 2002 Financial Statements 

5. Approval of June 2002 Financial Statements 

6. Approval of payments from Bond Administration fund totaling $ 6,468.11 
( GSD $ 6,468.11) 

7. Approve Engineers Bid Recommendation for Capital Improvement Project 
2001/2002-2 Sanitary Sewer Cleaning and TV inspection to Gelco Services, Inc. 

8. Accept Staff Report that there are no Semi-Annual Variance Applications to 
consider for January – July 2002, pursuant to Ordinance Nos. 139 (as amended 
by Ordinance No’s. 142 and 145  
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ACTION AGENDA 

9. Discuss/consider a Resolution Approving Loan Agreement, the Refinancing 
thereby of an Installment Purchase Agreement, and Certain Actions in 
Connection therewith:  General Manager Duffy gave a brief history outlining the 
Certificates of Participation issued to fund the treatment plant expansion in 
1996. He also reported that the proposed refinancing of these COP’s at a lower 
interest rate will save the District approximately $10,000 per year.  Mr. Duffy 
then introduced Rick Brandis of IBIS Securities, the underwriter of the 
refinancing, who gave a general overview on the advantages of the refinancing 
package.  District Bond Counsel Jerry Laster provided the Board with a detailed 
comparison between the two debt issues.  The Board had several questions 
concerning the terms of the agreement, especially as it related to the insurance 
of District assets provision.  Staff responded that they will make certain no 
additional insurance is required. 

Director Stein moved to approve the Resolution No. 2002-015 approving Loan 
Agreement, the Refinancing thereby of an Installment Purchase Agreement, and Certain 
Actions in Connection therewith.  (Stein/Pollard, 5-0) 

 
10. Discuss/consider a Resolution Directing District Engineer to prepare a Report 

Amending Noncontingent Assessments on lots which have been merged, split 
or otherwise changed since initial Assessment, and setting date for hearing on 
such amendment.  Title of Resolution:  Directing Making of Amended 
Noncontingent Assessment Re Certain such Assessments Under Resolution of 
Intention No. 610:  Administrator Holmes opened with an explanation that this 
item is a routine yearly Assessment District procedure required by the 
formation ordinance.  After further Board discussion the following motion was 
made: 

Director Stein moved to approve the Resolution No. 2002-016 Directing District Engineer 
to prepare a Report Amending Noncontingent Assessments on lots which have been 
merged, split or otherwise changed since initial Assessment, and setting date for 
hearing on such amendment.  Title of Resolution:  Directing Making of Amended 
Noncontingent Assessment Re Certain such Assessments Under Resolution of 
Intention No. 610. (Stein/Woren, 5-0) 
 

11. Discuss/consider a Resolution Providing for Use of Amounts from Contingent 
Assessments in Connection with Refunding of Bonds, and Directing further 
such Proceedings: General Manager Duffy stated that the general purpose of 
this item was for a proposed refinancing of the Assessment District bonds later 
in the fiscal year.  District Bond Counsel Jerry Laster provided a more detailed 
explanation of the mechanics of the bond refunding issue to the Board and 
recommended pursuing future refinancing of the bonds.  There was further 
discussion by the Board. 

Director Stein moved to approve Resolution No. 2002-017 providing for Use of Amounts 
from Contingent Assessments in Connection with Refunding of Bonds, and Directing 
further such Proceedings. (Stein/McGraw, 5-0) 
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12. Discuss/consider Ordinance amending District Ordinance Code Section 

201(01) establishing one regular monthly Board of Directors meeting to be held 
the 3rd Thursday of each month: Director Woren felt it was premature to 
change to one meeting per month, and recommended waiting at least several 
months to make any change.  Director Stein voiced her support of the 
proposed Ordinance, as did Mr. Duffy.  The General Manager also indicated 
that a special meeting could be called at any time if deemed necessary by the 
Board or Staff. 

Director Stein moved to approve the Ordinance No. 150 Amending District Ordinance 
Code Section 201(01) establishing one regular monthly Board of Directors meeting to be 
held the 3rd Thursday of each month.  (Stein/Pollard, 4-1)  Woren - No 
 

13. Discuss/consider formation of Ad Hoc Liaison Committee to meet with County 
of San Mateo officials regarding County LCP Update impacts on Granada 
Sanitary District:  District Counsel Wittwer explained that an Ad Hoc 
Committee should be established by the Board so that the District can have 
more effective communication with San Mateo County concerning the County 
LCP Update process, especially prior to the Coastal Commission hearings 
regarding the update.  There was general Board discussion.  Director Pollard 
suggested contacting neighboring districts to determine their stance on any 
common issues.  Director McGraw requested regular committee reports to 
keep the Directors up to date. 

Director Woren moved to approve the formation of a Ad Hoc Liaison Committee 
composed of the District General Manager, District General Counsel and the Board 
President.  They are to meet with County of San Mateo officials regarding County LCP 
Update impacts on Granada Sanitary District.  (Woren/Stein, 5-0) 

 
14. Discuss/consider Ordinance amending District Ordinance Code Section 

611(03) to provide for refund of Mitigation Fee and In-Lieu Occupancy Fee 
upon expiration of sewer connection permit:  Administrator Holmes explained 
that this Ordinance was in response to issues raised at a previous Board 
meeting regarding District fee refunds.  The current Ordinance did not include 
any provision for mitigation and in-lieu occupancy fee refunds; therefore, an 
amendment would be needed to refund these fees.   Ms. Holmes informed the 
Board a request for refund is not a common occurrence, and is not likely to 
happen in the future.  Director Woren asked that this item be delayed until a 
later date.  Counsel Wittwer stated that the District could not issue any 
mitigation fee or in-lieu occupancy fee refunds until this amendment is added 
to the Ordinance.   

Director Stein moved to approve Ordinance No. 151 amending District Ordinance Code 
Section 611(03) to provide for refund of Mitigation Fee and In-Lieu Occupancy Fee upon 
expiration of sewer connection permit.  (Stein/Pollard, 5-0) 

 There was a recess from 8:55 p.m. to 9:06 p.m. 
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15. Discuss/consider Newsletter:  General Manager Duffy explained that he would 

like more input from the Board before a draft is presented.  For the first issue 
of the District newsletter, Mr. Duffy recommended a simple introduction of who 
the District is and what it does, along with a general interest article such as the 
Capistrano storm drain issue.  He also suggested a quarterly newsletter is 
difficult to produce, and recommended less frequent publications.  Director 
Woren suggested publishing the newsletter only when pertinent issues arose.  
The Board concurred with these suggestions.  Mr. Duffy will be in contact with 
Cummings Walker to address these changes, and will provide a new draft 
newsletter when it is ready for Board review as a future Agenda item.   

 
The Board returned to the Consent Agenda item held for discussion earlier in the 
meeting.   

 

CONSENT AGENDA: (cont’d) 

2. Approval of meeting minutes for June 20, 2002:  Director Woren stated that on 
page four under Urgency Item, the second motion that Director Stein made has 
the wrong Director's names in parentheses.  Director Pollard stated that on page 
five the last agenda item was not numbered correctly. 

Director Woren moved to approve the meeting minutes for June 20, 2002 as corrected.  
(Woren/Stein, 5-0) 
 

16.  DIRECTORS’ COMMENTS AND COMMITTEE REPORTS: 
 

Sewer Authority Mid-Coastside (SAM): Directors Woren and McGraw Report on 
Meeting held on May 24, 2002:  Director Woren reported that the excavation of the 
Walker Tank is underway and SAM staff is working on a web page with 
photographs.  Director Stein requested the report on the Terrorist Workshop and 
suggested that GSD should develop such a plan.  Director Woren directed staff to 
pull the information out of the SAM agenda packet and provide it to interested GSD 
Board members.  Director Woren also indicated that GSD's contract for garbage 
collection with Seacoast Disposal expires in about one year, and suggested that the 
District start negotiations on a new contract immediately based upon recent 
experiences with the contractor. 

 
Assessment District Committee: Directors Katke and Stein: Director Woren inquired 
about the reimbursements to GSD's general account from the Assessment District. 
Administrator Holmes advised the Board that this was recently completed, and will 
be done on a monthly basis. The General Manager explained that he will be 
researching hiring an outside administrator to do the Assessment District 
administration. 

 
INFORMATION CALENDAR 

17.  General Manager’s Report:  Mr. Duffy completed a review of the Pending Action 
Items list, and will be reviewing it individually with the appropriate board members. 
He also requested scheduling the Board retreat as soon as possible.  There was 
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general discussion concerning the Portola Pump Station Odor Control Project, and 
Director Woren suggested this topic be the subject of a future newsletter. 

President Katke requested to return to Director's Reports to report on the Special 
District Institute Finance Seminar that he attended. 

16. DIRECTORS’ COMMENTS AND COMMITTEE REPORTS: President Katke 
reported that at the Special District Institute Finance Seminar he gathered a great 
deal of information concerning Proposition 218.  He also commented on the ERAF 
money that is proposed to be pilfered from special districts’ share of property taxes. 
Director Woren suggested that a representative from the District attend all 
California Special District Association meetings. 

 
18.  Administrator’s Report:  Administrator Holmes stated that she is waiting for the audit 

report on the Assessment District update.  District Clerk Leisa Bretz has begun 
reorganizing the office filing systems.  Administrative Assistant Comito has taken on 
all of the Assessment District duties. 

 
19. Engineer’s Report: District Engineer Howard Hoffman informed the Board of the 

new map posted on the District's wall which now includes streams and the 
Urban/Rural boundaries.  Hoffman updated the Board on the Capistrano storm 
drain issue.  He stated that he had contacted San Mateo County and requested that 
the storm drain be cleaned out and a flow guard be installed to filter debris washing 
down from the streets.  Administrator Holmes handed out ocean and storm water 
testing reports received the day before from the Sewer Authority Mid-Coastside and 
the County of San Mateo on this contamination issue.  There was further discussion 
by the Board. 

 
20. Attorney’s Report: District Counsel Jonathan Wittwer reported that yesterday at the 

delinquency foreclosure proceedings GSD received judgments against nine parcel 
owners, as required by the Assessment District formation documents.  Attending 
the court proceedings with Wittwer were Bond Counsel Jerry Laster, Administrator 
Holmes and Assistant Administrator Comito.   

                    
21.  Future Agenda Items: General Manager Duffy informed the Board that they will 

receive the draft agenda via email approximately two weeks prior to each board 
meeting.  The Directors will then have a chance to comment and/or add agenda 
items. Director Stein requested that the General Manager give a brief presentation 
on the monthly Financial Statements at the next meeting. 

 
Director McGraw moved to adjourn the meeting at 10:15 p.m.  (McGraw/Stein, 5-0) 
 
Submitted on: August 15, 2002  Approved on: August 15, 2002 
 
  
________________________________ _________________________________ 
SUBMITTED BY: APPROVED BY: 
Leisa Bretz, District Clerk Fran Pollard, Board Secretary 


